State of California
Office of Administrative Law

In re: . NOTICE OF APPROVAL OF CHANGES
Franchise Tax Board WITHOUT REGULATORY EFFECT

Regulatory Action:
California Code of Regulations, Title 1,
Title 18, California Code of Regulations Section 100

Amend sections: 25128 OAL Matter Number: 2026-0804-04

OAL Matter Type: Nonsubstantive (N)

In this section 100 action, the Franchise Tax Board proposes to define "qualified
business activity" pursuant to changes to Revenue and Taxation Code section 25128 as
amended by Statutes 2025, chapter 17, section 22 (SB 132).

OAL approves this change without regulatory effect as meeting the requirements of
California Code of Regulations, title 1, section 100.

H . Digitally signed by Ashita
ASh Ita -~ Mohandas

MOhandaS ) »Dat'e:2026.09.1609:10:28
Date: September 16, 2026 ; 0700

Ashita Mohandas
- Attorney

For: Kenneth J. Pogue
Director

Original: Selvi Stanislaus, Executive
Officer
Copy: L. Red Gobuty
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